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HBW Advisory Services LLC is registered with the Securities and Exchange Commission as an investment adviser and, as such, we 
provide advisory services rather than brokerage services.  Brokerage and investment advisory services and fees differ and it is 
important for you, our client, to understand the differences. Additionally, free and simple tools are available to research firms and 
financial professionals at Investor.gov/CRS, which also provides educational materials about broker-dealers, investment advisers, and 
investing.  This document is a summary of the services and fees we offer to "retail" investors, which are natural persons who seek or 
receive services primarily for personal, family, or household purposes.
 
What investment services and advice can you provide me?  
We offer the following investment advisory services to retail investors: Financial Planning Services; 
Asset Management Services; Financial Consulting Services; Sponsor and Manager of Wrap Fee Program; 
Selection of Other Advisers.  Detailed information regarding our services, fees and other disclosures can be found in 
our Form ADV Part 2A Items 4, 7, and  8 and Form ADV Part 2 Appendix 1 Brochures Items 4 and 5 by clicking this link 
https://adviserinfo.sec.gov/firm/brochure/143665.
Account Monitoring:   If you open an investment account with our firm, as part of our standard Asset Management 
service we will monitor your investments on a daily basis. For clients who engage us for any other services besides Asset 
Management services, we will not monitor your account unless specified in the advisory agreement.  
Investment Authority  :    We manage investment accounts on a discretionary basis whereby we will decide which 
investments to buy or sell for your account.  We have discretion to select, retain or replace third-party managers to 
manage your accounts. We may also offer non-discretionary investment management services whereby we will provide 
advice, but you will ultimately decide which investments to buy and sell for your account. You have an unrestricted right 
to decline to implement any advice provided by our firm on a non-discretionary basis.     
Investment     Offerings:    
We offer advice on the following types of investments or products: equity securities, corporate debt securities (other than 
commercial paper), certificates of deposit, municipal securities, variable annuities, mutual fund shares, United States 
government securities, options contracts on securities, money market funds, REITs and ETFs. 
Account Minimums and Requirements:   In general, we do not require a minimum dollar amount to open and maintain 
an advisory account; however, we have the right to terminate your account if it falls below a minimum size which, in our 
sole opinion, is too small to manage effectively.    

Key Questions to Ask Your Financial Professional
• Given my financial situation, should I choose an investment advisory service? Why or Why Not? 
• How will you choose investments to recommend to me? 
• What is your relevant experience, including your licenses, education and other qualifications? 
• What do these qualifications mean?   

  
What fees will I pay?  
The following summarizes the principal fees and costs associated with engaging our firm for investment advisory 
services.  For detailed information, refer to our Form ADV Part 2A, Items 5 and 6 and Form ADV Part 2 Appendix 1 
Brochures by clicking this link https://adviserinfo.sec.gov/firm/brochure/143665.

• Asset Based Fees - Payable quarterly in arrears for standard Asset Management services. Since the fees we 
receive are asset-based (i.e. based on the value of your account), we have an incentive to increase your account 
value which creates a conflict especially for those accounts holding illiquid or hard-to-value assets; 

• Hourly Fees - Payable as specified in the advisory agreement you sign with our firm. A portion of fees may be 
payable up-front based on an estimate of hours required for services with the balance due upon completion of 
services, or quarterly in arrears for on-going services.  

• Subscription Fees - Payable monthly; 
• Fixed Fees - Payable as specified in the advisory agreement you sign with our firm; 
• Wrap Program Fees - Payable monthly in arrears, based on the average daily balance. Asset-based fees 

associated with a wrap fee program generally include most transaction costs and fees to the broker-dealer that 
has custody of the assets; therefore, the asset-based fee is higher than a typical asset-based advisory fee. Since 
our firm pays the transaction costs associated with securities transactions in your account, we have an incentive 
to minimize the trading in your account; 

• Other Advisory Fees - In addition to the above fees, we are also compensated by the receipt of a portion of fees 
paid to a third party advisor, when applicable. 
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Examples of the most common additional fees and costs applicable to our clients are:  
• Custodian and account maintenance fees; 
• Advisory fees charged by third party money managers, which are separate and apart from our fees; 
• Fees related to mutual funds and exchange-traded funds; 
• Transaction charges when purchasing or selling securities; and 
• Other product-level fees associated with your investments. 

  
You will pay fees and costs whether you make or lose money on your investments. Fees and costs will reduce 
any amount of money you make on your investments over time. Please make sure you understand what fees and 
costs you are paying.   

Key Questions to Ask Your Financial Professional
• Help me understand how these fees and costs might affect my investments. If I give you $10,000 to 

invest, how much will go to fees and costs, and how much will be invested for me? 

  
What are your legal obligations to me when acting as my investment adviser? How else does your firm make 
money and what conflicts of interest do you have?  
When we act as your investment adviser, we have to act in your best interest and not put our interest ahead of yours. 
At the same time, the way we make money creates some conflicts with your interests. You should understand and ask us 
about these conflicts because they can affect the investment advice we provide you. Here are some examples to help you
understand what this means. 

• Third-Party Payments: Persons providing advice on behalf of our firm are registered representatives with a broker-
dealer. These persons receive compensation in connection with the purchase and sale of securities or other 
investment products. Compensation earned by these persons is separate and in addition to our advisory fees. 
This practice presents a conflict of interest because they have an incentive to recommend investment products 
based on the compensation received rather than solely based on your needs. 

• Third-Party Payments: Persons providing investment advice on behalf of our firm are licensed as 
independent insurance agents. These persons will earn commission-based compensation for selling insurance 
products. Insurance commissions are separate and in addition to our advisory fees. This practice presents a 
conflict of interest because they have an incentive to recommend insurance products to you for the purpose of 
generating commissions rather than solely based on your needs. 

  
Refer to our Form ADV Part 2A and Form ADV Part 2 Appendix 1 Brochures by clicking this 
link https://adviserinfo.sec.gov/firm/brochure/143665 to help you understand what conflicts exist.   

Key Questions to Ask Your Financial Professional
• How might your conflicts of interest affect me, and how will you address them?

  
How do your financial professionals make money?  
The financial professionals servicing your account(s) are compensated in the following ways: a portion of the assets under
management fees charged to clients. Financial professionals' compensation is based on the amount of client assets they 
service; the products sold (i.e. differential compensation); and the revenue the firm earns from the person's services or 
recommendations.This compensation represents a conflict of interest in that our financial professionals have a financial 
incentive to refer clients to our firm. Our financial professionals will also make money in their capacities as registered 
representatives and as insurance agents, as described above.
Do you or your financial professionals have legal or disciplinary history?  
Yes, our firm or our financial professionals currently have legal or disciplinary history to disclose.  These events are 
disclosed in either our Form ADV or the specific individual's Form U4.  These documents can be found by going 
to Investor.gov/CRS.   

 Key Questions to Ask Your Financial Professional

• As a financial professional, do you have any disciplinary history? For what type of conduct?  
You can find additional information about your investment advisory services and request a copy of the relationship 
summary at 800-473-3856 or click the link provided https://adviserinfo.sec.gov/firm/brochure/143665.

Key Questions to Ask Your Financial Professional
• Who is my primary contact person? 
• Is he or she a representative of an investment adviser or a broker-dealer? 
• Who can I talk to if I have concerns about how this person is treating me? 
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Chad Cosens 
1320 Marblecrest Drive, Fort Scott, KS  66701 

620-223-0088 

 

931 E. 4th Street, Ste. 206, Joplin, MO 64801 

417-680-8989 

 

 
HBW Advisory Services LLC 

3355 Cochran Street Ste 100, Simi Valley CA  93063 

(800) 473-3856 

 

 
January 10, 2020 

 
FORM ADV PART 2B 

BROCHURE SUPPLEMENT 
 
 

This brochure supplement provides information about Chad Cosens that supplements the 
HBW Advisory Services LLC brochure. You should have received a copy of that brochure. 
Please contact HBW Advisory Services LLC if you did not receive HBW Advisory Services 
LLC's brochure or if you have any questions about the contents of this supplement. 

 
Additional information about Chad Cosens is available on the SEC’s website at 
www.adviserinfo.sec.gov.  
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Educational Background and Business Experience 
 

Form ADV Part 2B, Item 2

 
Chad Cosens 
Year of Birth:  1977 
 
Formal Education after High School: 

 Kansas State University, Bachelor of Science, 1999 

Business Background for the Previous Five Years: 
 HBW Financial Services, Representative, 09/2010 – Present 
 HBW Advisory Services, Registered Investment Advisor, 8/2012 – Present 
 HBW Securities LLC, Registered Representative,   02/2012 – 12/2012 
 Ryerson, Sales Representative, December 2010 – July 2012 
 Apogee Enterprises, Sales Rep, July 2006 – January 2010 

 
 

 

Disciplinary Information 
 

Form ADV Part 2B, Item 3
 
In the past 10 years, Chad Cosens has not been convicted of, or pled guilty or nolo 
contendere (“no contest”) to a felony; misdemeanor that involved investments or an 
investment-related business, fraud, false statements or omissions, wrongful taking of 
property, bribery, perjury, forgery, counterfeiting, or extortion; or a conspiracy to commit any 
of these offenses by a criminal or civil action in a domestic, foreign or military court of 
competent jurisdiction. 

  
In the past 10 years, Chad Cosens has not been named as the subject of a pending criminal 
proceeding that involved an investment-related business, fraud, false statements or 
omissions, wrongful taking of property, bribery, perjury, forgery, counterfeiting, extortion, or a 
conspiracy to commit any of these offenses as a criminal or civil action in a domestic, foreign 
or military court of competent jurisdiction. 
 
No domestic, foreign or military court of competent jurisdiction has ever found Chad Cosens 
to have been involved in a violation of an investment-related statute or regulation; or was the 
subject of any order, judgment, or decree permanently or temporarily enjoining, or otherwise 
limiting, Chad Cosens from engaging in any investment-related activity, or from violating any 
investment-related statute, rule, or order. 
 
 
Chad Cosens has never been found by the SEC, any other federal regulatory agency, any 
state regulatory agency, any foreign financial regulatory or a self-regulatory organization 
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(SRO) in any proceeding to have caused an investment-related business to lose its 
authorization to do business; or to have been involved in a violation of the SRO’s rules.   
Chad Cosens was not barred or suspended from membership or from association with other 
members, or was expelled from membership; otherwise significantly limited from investment-
related activities; or fined more than $2,500. 
 
Chad Cosens does not have any other proceeding in which a professional attainment, 
designation, or license of Chad Cosens was revoked or suspended because of a violation of 
rules relating to professional conduct. Nor has Chad Cosens resigned (or otherwise 
relinquished his attainment, designation, or license) in anticipation of such a proceeding. 

 

Other Business Activities 
 

Form ADV Part 2B, Item 4
 
Chad Cosens is not actively engaged in any investment-related business or occupation, 
including if the supervised person is registered, or has an application pending to register, as 
a broker-dealer, registered representative of a broker-dealer, futures commission merchant 
(“FCM”), commodity pool operator (“CPO”), commodity trading advisor (“CTA”), or an 
associated person of an FCM, CPO, or CTA 

Chad Cosens provides insurance services through HBW Insurance & Financial Services, 
Inc.  Also, Medicare Advantage Plans through Carefree Insurance Services. These business 
activities are a substantial source of Chad Cosens’s income and involve a substantial 
amount of Chad Cosens’s time. 

 

Additional Compensation 
 

Form ADV Part 2B, Item 5
 
Chad Cosens cannot accept any type of economic benefits from anyone who is not a client 
for providing advisory services.  Economic benefits include awards, other prizes, and 
bonuses that are based at least in part, on the number or amount of sales or client referrals. 
should be considered an economic benefits, but other regular bonuses should not.  
Economic benefits do not include the supervised person’s regular salary.   

 

Supervision 
 

Form ADV Part 2B, Item 6
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Chad Cosens is supervised by Todd Penrod chief compliance officer of HBW Advisory 
Services LLC., from the offices at 3355 Cochran Street Ste 100, Simi Valley, CA  93063, 
phone number 800-473-3856. The services offered by Chad Cosens will consider client’s 
risk tolerance by using a questionnaire to determine Asset allocation and recommend 
models/strategies for investment planning based on the risk tolerance score results.  Todd 
Penrod reviews all accounts for suitability before they are opened.  Clients are reminded 
quarterly to update HBW Advisory Services LLC of any changes in their risk tolerance.  Todd 
Penrod monitors all model/strategies offered by  Chad Cosens on a regular basis.  
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